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Town of Perryville

Constant Yield Tax Rate Public Hearing Minutes

May 14, 2009

ATTENDANCE:  Mayor: James Eberhardt, Commissioners: Barbara Brown, Alan Fox, James Hansen, Gary Tennis; Town Administrator: Denise Breder; Town Planner: Mary Ann Skilling.

The Public Hearing regarding the Constant Yield Tax Rate was called to order at 6:00 p.m. by Mayor Eberhardt.


A presentation was made by Peggy Rice, the Financial Coordinator for the Town.  Ms .Rice read the public notice that went out regarding the real property tax proposed rates.

The Board of Commissioners of the Town of Perryville proposes to increase real property taxes.

1. For the tax year beginning July 1, 2009 the estimated real property assessable base will increase by 5.2% from $414,821,409 to $436,442,462.

2. If the Town of Perryville maintains the current tax rate of $0.362 per $100 of assessment, real property tax revenues will increase by 5.2% resulting in $78,268 of new real property tax revenues.

3. In order to fully offset the effect of increasing assessments, the real property tax rate should be reduced to $0.334, the constant yield tax rate.

4. The Town is considering not reducing its real property tax rate enough to fully offset increasing assessments.  The Town of Perryville proposes to adopt a real property tax rate of $0.362 per $100 of assessment.  This tax rate is 5.2% higher than the constant yield tax rate and will generate $78,268 in additional property tax revenues.

Mayor Eberhardt commented that we have an estimated additional tax base of 22 million and that we currently have a rate of 36 cents per $100.  Mayor Eberhardt asked for Public Comment in which there were none.


Commissioner Brown would like to see us split the tax difference to 2.6 percent versus 5.6%.

Mayor Eberhardt inquired on the timeline on this if it was for at the June meeting.


Ms. Breder replied that it was.


Mayor Eberhardt indicated that this is a goal to keep in mind for the rest of the evening when we are working out the budget.
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Commissioner Tennis concurred that Commissioner Brown’s recommendation is a good start to go by based on the current assessments of houses and the values of houses going down.


Mayor Eberhardt commented that he believes that when we last met we were $300,000 over in our budget even with the increased tax rate so we have a lot of work to do.

MOTION was made by Commissioner Brown and seconded by Commissioner Tennis to adjourn the Tax Rate Public Hearing. All in favor; motion carried.
Respectfully submitted,

Jackie Sample,

Town Clerk

